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Abstract. The article examines the dynamics of the number of small and medium-sized businesses in the
Arkhangelsk Oblast from 2017 to 2021. The main reason for the sharp decrease in the number of subjects
in 2020 is determined. The most vulnerable and affected areas of small and medium-sized businesses are
listed. The measures of support for these areas of entrepreneurship at the federal level are reviewed. The
measures taken by the Arkhangelsk regional government to regulate the situation are studied. The specific
organizations that give support directly in the territory of the Arkhangelsk Oblast are given. The reasons
why it is necessary to support and develop small and medium business in the Arkhangelsk economy are
given. The methods used in this paper are an analysis of the number of small and medium-sized enterpris-
es, drawing conclusions about the economic situation in the Oblast on the basis of this analysis, and re-
searching support measures. This article might be useful for entrepreneurs in the Arkhangelsk Oblast to
study the support measures. The information described in the article could be useful for scientific research,
for statistics and analysis of small and medium business in the Arkhangelsk Oblast.
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Introduction

The development of small and medium-sized businesses is an essential trend in a market
economy. This topic is highly relevant at present, since the rate of economic growth of small and
medium-sized entrepreneurship is important for the regions of Russia. These types of businesses
generate large tax revenues for the local budget, provide jobs, and produce a variety of goods and
services for the population [1]. The development of small and medium-sized entrepreneurship
(SME) is considered important not only for the regions, but also for the country’s gross domestic
product as a whole [2]. That is why it is necessary for the state to promote its development and
expansion.

The scientific novelty of this article is a review of SMEs in the Arkhangelsk Oblast over the
past five years against the backdrop of a coronavirus infection, which entails difficulties in devel-
opment and expansion for business.

In this regard, the aim of this article is not only to study the dynamics of the number of
SMEs, but also to examine the state support measures that can help entrepreneurs in the Arkhan-
gelsk Oblast.
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This goal is achieved by collecting information, analyzing it and drawing up conclusions

about the situation in the Oblast and support measures.

Overview of small and medium-sized businesses

As of December 10, 2021, the number of SMEs in the Arkhangelsk Oblast is 33935 *. Figure
1 shows the statistics for the last five years.
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Fig. 1. Number of SMEs from 2017 to 2021.
Figure 1 shows that the number of SMEs is decreasing over time, with the largest decrease
in 2020 and 2021.
In 2018, compared to 2017, and in 2019, compared to 2018, the number does not differ
much: there is a decrease by 1168 and 1136 units of economic entities, respectively, or by 3%, as

shown in Table 1.

Table 1
Change in the number of SMEs
Vear Number of SMEs 2 Absolutg Growth . Rate of
change rate, % increase, %

2017 39418

2018 38 250 -1168 97.0 -3.0

2019 37114 -1136 97.0 -3.0

2020 34946 -2 168 94.2 -5.8

2021 33935 -1011 97.1 -2.9

! Unified register of small and medium-sized businesses. URL: https://rmsp.nalog.ru/index.html (accessed 01 Decem-
ber 2021).

2 Unified register of small and medium-sized businesses. URL: https://rmsp.nalog.ru/index.html (accessed 01 Decem-
ber 2021).

* Authors' calculations.
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The largest decrease is observed in 2020 — almost 6% (2168 units of economic entities). In

2021, the decrease is already less than in 2020 — by 2.9% (1011 units of economic entities), but at

the same time, the lowest number of SMEs in five years is recorded.

New businesses are being opened in small numbers. Figure 2 shows how many new SMEs
are created each year between 2017 and 2021 in the Arkhangelsk Oblast.
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Fig. 2. Newly created SMEs.
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The figure shows that the smallest number of newly created SMEs is in 2020 (3743 units).

Table 2 shows the change in the number of newly created SMEs.

Change in the number of newly created SMEs

Year Number newly created SMEs N ?::;Igu;g ?;f:g/? in?rzt:s:,f%
2017 4813

2018 5210 397 108.2 8.2
2019 4983 -227 95.6 -4.4
2020 3743 -1240 75.1 -24.9
2021 4528 785 121.0 21.0

Table 2

As can be seen from table 2, for all the five years under consideration, there is the largest

reduction in newly created entities in 2020 (decreased by almost 25% or by 1240 units of econom-

ic entities).

The Arkhangelsk Oblast is part of the Northwestern Federal District of Russia (NWFD). From

2018 to 2021, the share of SMEs in the Arkhangelsk Oblast remains unchanged and amounts to 5%

of the total number of subjects of the entire district.

The largest number of SMEs in the NWFD is in St. Petersburg: from 2018 to 2021, the share

of SMEs there remains unchanged and amounts to half of the total number of subjects of the dis-

trict, or 52%.

* Unified register of small and medium-sized businesses. URL: https://rmsp.nalog.ru/index.html (accessed 01 Decem-

ber 2021).

5 .
Authors' calculations.

Arctic and North. 2022. No. 48


https://rmsp.nalog.ru/index.html

SOCIAL AND ECONOMIC DEVELOPMENT a1
Kseniya I. Sergeeva, Kseniya A. Mironenko. Development of Small and Medium-Sized ...

Figure 3 shows statistics on the number of SMEs in the NWFD.
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Fig. 3. Number of SMEs in the Northwestern Federal District from 2017 to 2021.

Figure 3 shows that the lowest indicator of the number of SMEs in the NWFD for the last
five years is in 2020. The situation is similar in the Arkhangelsk Oblast: there is a decrease in the
number of SMEs in 2020.

The reason is that the COVID-19 pandemic started on January 31, 2020. Small and medium-
sized businesses were affected by the spread of the coronavirus.

Professional areas of SMEs were significantly impacted, as shown in Table 3.

Table 3
Areas of SMEs significantly affected during the pandemic [3]
Areas of economic activity OKVED codes
Activities in the field of transport services 49.3,49.4,51.1,51.21,52.21.21, 52.23,
49.10.1, 50.1, 50.3
Activities in the field of culture and enter- 90, 59.14, 91.02, 91.04.1
tainment
Activities in the field of sports, activities of 93, 96.04, 86.90.4
sanatoriums and resorts
Activities in the field of tourism 79
Hospitality industry 55
Activities in the field of catering 56
Activities in the field of additional educa- 85.41, 88.91
tion
Activities in the field of organizing confer- 82.3
ences and exhibitions
Activities in the field of personal services 95, 96.01, 96.02
Dental activities 86.23
Non-food retail activities 45.11.2,45.11.3,45.19.2, 45.19.3, 45.32,
45.40.2,45.40.3,47.19,47.4,47.5, 47.6,
47.7,47.82,47.89, 47.99.2
Activities for the production of folk art 32.99.8
crafts
Activities in the field of media and produc- | 60, 63.12.1, 63.91, 18.11, 58.11, 58.13, 58.14
tion of printed products
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Support measures for SMEs

The state needs to have information about the difficulties faced by small and medium-sized
businesses and the reasons for their liquidation. Based on these data, support measures for these
activities are developed [4].

Federal support measures for SMEs during the pandemic are the following:

1) The government has reduced the total insurance premiums to 15% from April 1, 2020,

which is shown in figure 4.

The total amount of
insurance premiums
15%

The contribution rate for The rate of contributions
compulsory pension for compulsory health
insurance has become insurance has become
10% 5%

The rate of contributions
for compulsory social
insurance in case of
tempaorary disability and
in connection with
maternity became 0%

Fig. 4. Interest rates of insurance premiums [7].

The support measure covers only the part that exceeds the minimum wage each month.

2) An opportunity to reimburse the commission for financial operations with individuals is
provided for the period from July 1, 2021 to December 21, 2021. This support is provided by the
fast payment system °.

3) Prohibition of annual scheduled inspections for small businesses for 2021. Exceptions
are provided. Small businesses that have been prosecuted for an administrative offence in the

form of suspension of professional activity or if less than three years have elapsed following an

® postanovlenie pravitel'stva RF ot 30.06.2021 N 1103 «Ob utverzhdenii Pravil predostavleniya subsidiy iz federal'nogo
byudzheta rossiyskimi kreditnymi organizatsiyami na vozmeshchenie zatrat sub"ektam malogo i srednego predprini-
matel'stva na oplatu bankovskikh komissiy pri osushchestvlenii perevoda denezhnykh sredstv fizicheskimi litsami v
pol'zu sub"ektov malogo i srednego predprinimatel'stva v oplatu tovarov (rabot, uslug) v servise bystrykh platezhey
platezhnoy sistemy Banka Rossii» [Decree of the Government of the Russian Federation of June 30, 2021 N 1103 “On
approval of the Rules for the provision of subsidies from the federal budget by Russian credit organizations for reim-
bursement of expenses to small and medium-sized businesses for paying bank commissions when transferring funds
by individuals in favor of small and medium-sized businesses in payment for goods (works, services) in the service of
fast payments of the payment system of the Bank of Russia”]. URL:
http://publication.pravo.gov.ru/Document/View/0001202107120042 (accessed 03 December 2021).
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audit that revealed the offence, will not be exempt from the audit. Small businesses with high-risk

assets are also not exempt from audits 7.

4) Ability to purchase software at half price. The support measure is executed by the Rus-
sian Fund for the Development of Information Technologies.

5) Exemption and deferrals on penalties in public procurement.

6) Opportunity to take a loan on favorable terms at 3% from November 1, 2021 to Decem-
ber 30, 2021.

7) Opportunity to receive a one-time subsidy in 2021 on non-working days for SMEs most
affected by the spread of coronavirus infection in the amount of one minimum wage multiplied by
the number of employees.

In addition to federal support measures for SMEs, there are also regional support measures
that may vary depending on the region [4].

Support measures for SMEs in the Arkhangelsk Oblast during the pandemic are the following:

1) Reduced interest rates have been established for SMEs for 2020 and 2021, using the

simplified taxation system (STS), as shown in figure 5.

Simplified taxation system

Object of taxation "Income" - rate Object of taxation "Income reduced by
4% the amount of expenses" - rate 8%

Fig. 5. Interest rates for the simplified tax system.
2) For organizations using special tax regimes, the government reduces the tax base for
certain real estate objects (retail, non-residential areas and areas intended for public catering) for
2020°%.

7 Postanovlenie pravitel'stva RF ot 30.11.2020 N 1969 «Ob osobennostyakh formirovaniya ezhegodnykh planov
provedeniya planovykh proverok yuridicheskikh lits i individual'nykh predprinimateley na 2021 god, provedeniya
proverok v 2021 godu i vnesenii izmeneniy v punkt 7 Pravil podgotovki organami gosudarstvennogo kontrolya (nad-
zora) i organami munitsipal'nogo kontrolya ezhegodnykh planov provedeniya planovykh proverok yuridicheskikh lits i
individual'nykh predprinimateley» [Decree of the Government of the Russian Federation of November 30, 2020 N
1969 “On the features of the formation of annual plans for scheduled inspections of legal entities and individual en-
trepreneurs for 2021, conducting inspections in 2021 and amending paragraph 7 of the Rules for the preparation by
state control (supervision) bodies and bodies municipal control of annual plans for scheduled inspections of legal enti-
ties and individual entrepreneurs"]. URL: http://www.consultant.ru/document/cons_doc_LAW_369317/ (accessed 04
December 2021).
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3) For 2020, reduced real estate tax rates for SMEs are applied in the following amounts:

e 1.2% for the general tax regime;

e 1% for special tax regimes, if the total area of real estate does not exceed 900 m2;

e 1% for special tax regimes. The rate applies only to residential premises, which are not
considered as fixed assets in accounting;

e 0.2% for consumer cooperatives that apply special tax regimes for rural real estate in
the Arkhangelsk Oblast, which are not administrative centers. It does not apply to real
estate objects that are rented out.

e 0.2% for consumer cooperatives that apply special tax regimes, provided that they op-
erate in premises where at least 40% of the area is allocated for personal services. Ap-
plies only to classes 13-15, 31, 85 (group 41), 93 (groups 12, 13 and 19) OKVED.

5) The government has adopted the value of the potential annual income, which is equal to
1 ruble, for individual entrepreneurs (IEs) who switched to the patent taxation system in 2020 (the
only exception is for individual entrepreneurs who acquired a patent before April 28, 2020 °.

6) Possibility of postponing the payment of advance payments and taxes for SMEs that are
included in the list of industries most affected by the spread of coronavirus infection ° The gov-
ernment of the Arkhangelsk Oblast extended the payment deadlines, which are indicated in Ta-
ble 4.

Table 4
Tax payment deadlines
Type of tax For the period Extended until / for
Corporate property tax For the first and second Extended until the end of
Transport tax quarters of 2020 2020

Tax paid under the simplified For 2019 Extended for 6 months

tax system For the first quarter of 2020 Extended for 9 months
Tax paid under the patent tax For the second quarter of Extended for 4 months

system 2020

7) The Government of Arkhangelsk Oblast provides SMEs with the opportunity to conclude
additional agreements under state property lease agreements, which provide for the deferral of

rent payments until 1 October, 2020. Thereafter SMEs will be required to pay the debt from Janu-

8Oblastnoy zakon Arkhangel'skoy oblasti ot 14.11.2003 N 204-25-0Z «O naloge na imushchestvo organizatsiy» [Re-
gional law of the Arkhangelsk Oblast, November 14, 2003 N 204-25-0Z "On the tax on property of organizations"].
URL: https://www.nalog.gov.ru/rn29/about_fts/docs/6101148/ (accessed 05 December 2021).

° Oblastnoy zakon Arkhangel'skoy oblasti ot 19.11.2012 N 574-35-0Z «O primenenii individual'nymi pred-
prinimatelyami na territorii Arkhangel'skoy oblasti patentnoy sistemy nalogooblozheniya» [Regional law of the Ar-
khangelsk Oblast, November 19, 2012 N 574-35-0Z "On the application by individual entrepreneurs in the territory of
the Arkhangelsk region of the patent taxation system"]. URL
https://www.nalog.gov.ru/rn29/about_fts/docs/4344011/ (accessed 06 December 2021).

1% postanovlenie Pravitel'stva Arkhangel'skoy oblasti ot 14.04.2020 N 200-pp «O predostavlenii otsrochki po uplate
sub"ektam predprinimatel'skoy deyatel'nosti nalogovykh platezhey v oblastnoy byudzhet» [Decree of the Government
of the Arkhangelsk Oblast, April 14, 2020 N 200-pp “On granting a deferral for the payment of tax payments to the
regional budget by business entities”]. URL: http://publication.pravo.gov.ru/Document/View/2900202004160012 (ac-
cessed 07 December 2021).
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ary 1, 2021 and no later than January 1, 2023. The debt is paid in stages, once a month. The

amount of payment should be made in equal installments and may not exceed half the amount of
the monthly rent under the agreement.

8) The Government of the Arkhangelsk Oblast has set a rent for SMEs in the amount of 1
ruble per 1 m? of area under lease agreements for real estate and land plots owned by the region
until March 1, 2021 **,

Support measures provided to SMEs during the spread of the coronavirus infection are not
basic, but special ones. Outside of this situation, the state has always tried and is still trying to
support SMEs by developing strategies for financial, guarantee, property, information and consult-
ing support.

The Ministry of Economic Development, Industry and Science of the Arkhangelsk Oblast
provides support to SMEs.

Infrastructural support measures for the Arkhangelsk Oblast are listed below:

1) Microcredit company Arkhangelsk Regional Fund “Razvitie”. The main goal of the com-
pany is to increase the availability of borrowed funds for SMEs.

The company provides financial assistance to SMEs in the Arkhangelsk Oblast in the form of
microloans.

Special benefits:

e absence of commissions and hidden payments;

e grace period depending on seasonality and business environment;

e possibility to repay the debt ahead of time. No additional costs are required.

Table 5 shows annual interest rates, range of amounts and terms for microloans 12

Table 5
Annual rates for microloans at MCC “Razvitie”
Terms
Programs Program participants Amount Rate Period Bengﬂt
period
"Anti-crisis SMEs most affected by the Up to Up to Up to
measures" spread of coronavirus infec- 500 24 23
tion thousan 1% month | months
d s
rubles.
"Arktika-SME" SMEs registered in the munic- | Upto5 Up to Up to
ipalities of the Arkhangelsk million 4 25% 24 23
Oblast rubles ! month | months
s
"Leasing-SME" SMEs that have entered intoa | Upto5 | 8,25% Up to Up to

" postanovlenie Pravitel'stva Arkhangel'skoy oblasti ot 14.04.2020 N 199-pp «O razmere arendnoy platy malogo i
srednego predprinimatel'stva po dogovoram arendy gosudarstvennogo nedvizhimogo imushchestva Arkhangel'skoy
oblasti» [Decree of the Government of the Arkhangelsk Oblast, April 14, 2020 N 199-pp “On the amount of rent for
small and medium-sized businesses under lease agreements for state-owned real estate in the Arkhangelsk Oblast”].
URL: http://publication.pravo.gov.ru/Document/View/2900202004160007 (accessed 08 December 2021).

12 Agency for Regional Development of the Arkhangelsk Oblast. URL: https://msp29.ru/ru/service_support/Igotnye-
kredity/ (accessed 10 December 2021).
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leasing agreement or received | million 24 23
a conclusion from a leasing rubles month | months
company on the approval of a s
leasing transaction
"Local Producer" SMEs engaged in manufactur- | Upto5 Up to Up to
ing (not engaged in the pro- million 24 23
. . 8,25%
duction and sale of excisable rubles month | months
goods) s
"Monocity-SME" SMEs implementing their Upto5 Up to Up to
business activities in the terri- | million 24 23
. . . 4,25%
tories of single-industry towns | rubles month | months
of the Arkhangelsk Oblast s
"Refinancing-SME" SMEs that have open credits Upto5 Up to Up to
and loans taken for entrepre- | million 24 23
. o 8,25%
neurial activities rubles month | months
s
"Recycling" SMEs whose main activity Upto5 Up to Up to
belongs to group 38 OKVED, million 24 23
with the exception of sub- rubles 7% month | months
groups 38.32.2, 38.32.3, s
38.32.4
"Self-Employed Individuals who are engaged Up to Up to Up to
Citizens" in entrepreneurial activities, 500 24 23
provided that they practice thousan | 4,25% | month | months
the tax regime "Tax on profes- d s
sional income" rubles.
"Agricultural SMEs operating in the agricul- | Upto5 Up to Up to
Producer" tural sector million 89% 24 23
rubles month | months
s
"Social SMEs with the statusofaso- | Upto5 Up to Up to
Entrepreneurship” cial enterprise in the Arkhan- million 7% 24 23
gelsk Oblast rubles month | months
s
"Standard" SMEs Upto5 Up to Up to
million 24 23
rubles 8,5% month | months
s
"Tourism" Tourism entrepreneurs Upto5 Up to Up to
million 24 23
rubles 4,25% month | months
s
"Express Loan" Individual entrepreneurs Up to Up to Not
100 8,5% 12
thousan month
d rubles s

Microloans up to 500 thousand rubles are granted without collateral or guarantee.

2) Guarantee support is provided by SUE JSC Investment Company “Arkhangelsk”, which

provides guarantee services to SMEs.

When a borrower (SME subject) applies for a loan, the credit institution needs guarantees

for the return of funds. Not all enterprises and have such guarantees: financial resources or prop-

erty. In this case, a guarantee fund acts to support SMEs, providing a guarantee service [6].

Figure 6 shows the scheme of operation of the guarantee fund.
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1 - Guarantee (no more than 50% of the deposit); 2 - Credit; 3 - Interest on the loan;

4 — Guarantee fee; 5 - Compensation of 90% of the costs of the guarantee.

Fig. 6. Scheme of work of the guarantee fund [8].

The Fund has set the annual guarantee fee for borrowers, which ranges from 1 to 1.5% of
the guaranteed amount.

3) JSC Guarantee Organization of the Arkhangelsk Oblast introduced a preferential guaran-
tee for residents of the Arctic zone from 06.12.2021. The annual cost of the guarantee is 0.5% of
the sum guaranteed. The payment of fees can be made by installments according to an agreed
schedule.

4) Entrepreneurs of the Arkhangelsk Oblast can apply for information and consulting sup-
port to the ANO “Regional Development Agency”.

5) The State Unitary Enterprise of the Arkhangelsk Oblast “Property and Investment Fund”
provides the property lease, consults on the issues of the real estate valuation, investment activi-
ties and procedure for management and disposal of the state property in the territory of the Ar-
khangelsk Oblast.

Conclusion

This article analyzes the dynamics of the number of SMEs, as well as investigates the state sup-
port measures for SMEs in the Arkhangelsk Oblast.

The development of small and medium-sized businesses in the Arkhangelsk Oblast is currently
at a low level, and the indicators are declining every year (in 2021, the lowest number of SMEs over
the past five years is recorded). In this regard, the economic competitiveness of the region is affected,
jobs are closed, and tax revenues to the budget are reduced [5].

When considering the negative dynamics of the number of SMEs in the Arkhangelsk Oblast, it
is difficult to talk about the significant impact of support measures from the state. If we consider the
number of newly created SMEs in the Arkhangelsk Oblast, it is clear that after the lowest rates in 2020
(a decrease of almost by 25%), there is an increase in newly registered entrepreneurs by 21% in 2021.
This positive effect was due to the support measures taken by the state.

If we compare the number of entities of the Arkhangelsk Oblast with the NWFD, it can be seen

that government support measures for entrepreneurs in the NWFD had a much greater positive im-
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pact on business than in the Arkhangelsk Oblast. Thus, after the negative impact of the spread of the

coronavirus infection in 2020, an increase in the number of SMEs is observed in the North-West Fed-

eral District a year later.

One of the important priorities of the state is the expansion and strengthening of SMEs. Small

and medium-sized enterprises are the most vulnerable in modern conditions and need the support.

The government, both at the federal and regional levels, needs to develop areas of support for SMEs.
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